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The factors of international trade related to food security of the EAEU member countries, the
growth of agricultural and food products turnover have been considered, in view of the existing and
required AIC production volumes aimed to provide the population with food products in the amount of
rational norms, as well as the scale of food products mutual trade. The need to focus on food self-
sufficiency (indicators of physical and economic accessibility, food level and quality) as the main
target of national concepts has been noted. The barriers that prevent the formation of a common
agricultural market in the EAEU partner States have been reflected.

Xanvikmol azvlK-myaik OHIMOEPIHIH YMbIMObl HOPMANAD KONeMiHOe KAMMAMACHI3 emy Yulin
azpooHEPKICINMIK KeuleHHIH Ka3ipzi JcoHe Kajxcemmi Konemoepin, COHOAll-aK a3blK-myaiKk mayap-
JIAPLIHBIH 03apaA cayoa ayKbIMbIH eCKepe OMbIPbIN aAyblil Wapyauiblibiebl OHIMOEPi MeH a3blK-myaiK
mayapnapoviHoly, mayap auHansiMbiHbl ocyi, EAD0 kambicyuivt-endepoin azvlk-mynik Kayincizoizine
Kamuvlcmul XaablKapaisvlk cayoa pakmopnapsl Kapacmuvipvlizan. ¥immolK mysncolpbimoamanapoviy
Oacmol makcammol 6az0apel 601bln MAOLLIAMBIH (PUBUKATIBIK HCIHE IKOHOMUKALBIK KOAHCEMIMOI-
JUK KepcemKiutmepi, mazamHvly 0eH2elll MEH CANAChl) A3blK-MyJiKneH 03iH-031 KAMmMAaMacol3 emyze
Hazap ayoapy Kaxcem. EAI0 cepikmec memaekemmepiniy 0ipbiH2ail azpapivlk HAPbIZbIH KAbINMAC-
mulpyza 6ezem donamulH Kedepzipiep aHblKmaazan.

Paccmompennvt hakmopvt mexcOynapooHoii mopzosiu, céa3aHHble ¢ HPOOOEOIbCMBEHHOIL e3-
onacnocmuio cmpan — yuacmuuy EAIC, pocma mosapoodbopoma cenbckoxo3siicmeeHHOl NPOOYK-
UUU U BPOOOGOALCIBUS, C YUEHIOM CTLONCUBUIUXCA U HEOOX00UMBIX 00BEM08 NPOU3BOOCHIE8A NPOOYK-
uuu AIIK ona obecneuenusn nacenenus npooyKmamu RUMAHUA 6 pazmepe PAyUOHATbHBIX HOPM, A
makice Macuimados 63aUMHOL Mopzoenu npooykmamu numanus. Ommeuaemcs HeoOX00UMOCHb
opuenmayuu Ha camoobecneuenue nPoooGoaAbLCMEUEM (UHOUKAMOPbL Pu3UYECKOl U IKOHOMUYEC-
KOl 00CmynRHOCmU, YPOGHA U KaAUeCmed RUMAHUA) KAK 0CHOBHOZO0 UE1e6020 OPUEHMUPA HAUUOHATb-
HbIx Kouuenyuil. Omparicenvl Oapvepvl, npenamcmeyioujue opmuposanuio eOuHo20 azpapHozo
PbIHKa 2ocyoapcme- napmuepoe EAIC.
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Introduction

The increased volume of food and raw
materials international trade, taking into account
national food security, is related to food availa-
bility, accessibility, use and stability. Speciali-
zation leads to the increased food production,
which will facilitate the increased labor produc-
tivity by attracting investments to introduce
innovative technologies. Accessibility -is the
increased profitability as a result of increased
access of export supplies to markets, first of all,
benefits of free trade (export growth and foreign
investments inflow). Food use — improvement of
food products safety and quality when exporters
use modern national control systems and
international standards. Stability - world markets
are less subjected to political changes and natural
and climatic conditions.

When assessing the increase of agricul-
tural and food products turnover, it is necessary
to take into account the existing and required
agricultural production volumes aimed to ensure
the consumption of food by population in the
amount of rational norms aimed at ensuring full,
healthy diet and expansion of mutual food
products trade.

A significant imbalance in food production
and the population needs, to some extent affects
virtually all countries. If it is not eliminated, the
loss of food security will become a negative im-
pact for many countries. In the EAEU countries,
the shortage of certain food types is observed,
which is replenished by imports.

Research objects and methods

The research object is the unified agricul-
tural market of the EAEU partner countries,
organizational and economic mechanism of their
agri-food markets.

The national concepts of the countries
participating in the Eurasian Economic Union,
their priority areas, the principles of coordinated
agri-industrial policy were used as a theoretical
and methodological basis for the study.
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In preparing the article, various methods
of economic research were used: comparative
analysis, forecasting the development of the
common agricultural market of the EAEU
member States.

Results and discussion

The main target of national concepts -is
the orientation towards self-sufficiency in food
(physical and economic accessibility), which is
based on the program-target method of food
resource formation, the priority in ensuring food
security through domestic production, State
support for producers of agricultural products,
raw materials and food, ensuring equal
competitive environment for all participants of
agri-food market.

The priority directions of the EAEU
countries should be the maintenance of stable
provision of the population with domestic food
products; protection of economic interests of
national producers of agricultural products, raw
materials and food products on domestic and
external agri-food markets; priority scientific and
innovational activity in the field of agri-industrial
complex; sustainable development of rural areas;
improvement of training system and additional
professional development training in agriculture.

The main goal of coordinated agri-
industrial policy in the AIC of the EEA countries
is the effective implementation of their resource
potential aimed at optimizing production volu-
mes of competitive agricultural and food pro-
ducts, meeting the needs of common agricultural
market, and increasing exports. In this regard, the
following tasks should be accomplished: orga-
nize balanced production and markets of agricul-
tural products, raw materials and food; ensure
fair competition between the entities of the
Member States, including equal conditions for
access to the common agricultural market; unified
requirements related to the circulation of agri-
cultural products, raw materials and food, etc. [1].

The coordinated agri-industrial policy will
be implemented based on the principles of
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equality and in view of the interests of all the
EAEU member States, mutual benefits in trade,
and satisfaction of domestic demand. For this
purpose, it is necessary to introduce mechanisms
of interstate interaction in the following main
areas: forecasting, public support, regulation of
common agricultural market.

Indicators of physical accessibility of
agricultural products, raw materials and food
should be no less than 5.0-7.0%, the level of
stable production of basic types of food and raw
materials - at least 80%, the level of profitability
of agricultural production - at least 40%, the
dynamics of investment in the main capital -
10%, the share of investments in agriculture in
the gross output volume - at least 20%.

Indicators of economic accessibility of
food: the share of food costs- is not more than
35%, the growth rate of real money income of
the population- is not less than 1%, the rate of
increase in purchasing capacities of money
income of the population -is not less than 1%, the
share of rural population income below the
subsistence minimum in total number - no more
than 10%, the share of imports in the volume of
domestic consumption - no more than 20%, etc.

Indicators of the level and quality of food
of the population should be a threshold value -
not less than 3000 kcal, consumption of food
products for 1 person. per year, kg: bakery
products - 105, milk and milk products - 393,
meat and meat products - 80, fish and fish
products -18, vegetable oil - 13, eggs - 294
(pieces), potatoes - 170, vegetables and melons -
124, fruits and berries - 78, sugar - 33.

Parameters of consumption of food
products of the population are necessary for
objective planning and forecasting of volumes,
production structure and export-import supplies
of food products and agricultural raw materials
on domestic and foreign food markets.

The indicators of production of the main
types of agricultural products, raw materials and
food in the EAEU countries show that differen-
tiated level of sustainability of agricultural
production is a source of internal instability and
shortage of resources on domestic market. States
can mutually stabilize the conjuncture of food
markets through coordinated mechanisms of the
formation of insurance and reserve food funds.

The common agricultural market is one of
the directions of sector interstate integration, the
main goal of which is the development of
production and mutual trade of agri-food
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products that meet the quality requirements;
increase of exports in trade with third countries
in case that domestic market is fully provided
with high-quality, affordable and diversified food
and raw materials, diversification of exports and
expansion of geography of supplies, develop-
ment of commodity and export infrastructure.

In the future, we should move to the
medium and long-term perspective, taking into
account the specialization and production
volumes of agricultural products, the formation
of the necessary production infrastructure.

The methodology of forecasting the
evaluation of the prospects of development of
common market of the AIC products in the
EAEU makes it possible to carry out a
comprehensive assessment of the state, evaluate
their competitive potential and prospects for
participation in global agro-industrial market.
This will make it possible to create information
databases and adjust the balance between supply
and demand, form an information and analytical
system to ensure the adoption of managerial
decisions, allows the promotion of agricultural
products on common market and beyond.

Regulation of common agricultural market
should envisage incentives and factors increasing
the competitiveness of agricultural products and
food, ensuring equal conditions in mutual trade,
transparent education and investment attracti-
veness through convergence of the legislative
and information component of the EAEU
countries.

The problems related to the development
of national industrial complexes is the obstacle to
the formation of agricultural market. In agricul-
ture of Armenia, the constraining factors of
development - inefficient use of land resources -
about 33% of arable lands are unused for their
intended purpose; low level of intensification of
agriculture (low crop yields and productivity of
animals.) Mineral fertilizers, plant protection
products are practically not used, the service life
of agricultural machinery has expired, food
supply is not regulated, and safety and standar-
dization of food products are not regulated.

The organizational and  economic
mechanism of AIC development in Belarus has
the following disadvantages: disparity in prices
for industrial and agricultural products; a
significant share of the allocated funds is spent to
support the banking system (repayment of loan
interests); over-norm cost of agricultural
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production; overdue debts to lending organiza-
tions and the State.

For Kazakhstan, the main problems of
agricultural mechanism are as follows: the low
role of the State in production process manage-
ment; high number of loans of agricultural
producers; insufficient competitiveness  of
agricultural products in terms of price charac-
teristics - the average price for sales of basic
types of food products is higher than in Russia
and Belarus; low volume of expert-oriented
products (except grain) and low quality products.

To implement measures on the long-term
perspective, it is necessary to equalize the levels
of subsidies and taxation, unify the requirements
related to the circulation of agricultural products
and food, ensure equal conditions for access to
the common agri market for the EAEU countries,
create a common stock exchange trading platform
for agricultural products on the basis of unification
of the regulatory-legislative frame-work of stock
exchange infrastructure functioning.

To develop the diversification of agricul-
tural sector, it is necessary to reduce the share of
the dominant commodity group in agri-food
exports of the EAEU countries, expand the
coordinated policy regarding the export of
processed grain products, and reduce the share of
raw materials in exports.

It is advisable to form a specialized agency
of the EAEU for promotion of agricultural and
food products to foreign markets that provide the
following [2, 3]:

- assistance to cooperation of producers
and exporters of the EAEU countries, organi-
zation of a common information portal for
promotion of exporters;

- creation of conditions for ensuring the
guality of products manufactured and exported
from the EAEU countries, which meets the
guality standards adopted in countries with
developed agriculture;

- insurance of export supplies and use of
export lending programs, including the provision
of guarantees;

- development of export trade mark (brand)
of agri-food products produced in the EAEU.

When developing joint programs, it is
necessary to take into account the main trends in
the development of the world economy and
economy of particular regions.

The EAEU countries have great potential
to become one of the largest exporters of agri-
food products in the world. It is necessary to take
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joint measures to increase the volume of
production of agri-food products in order to meet
the needs of the common agricultural market and
trade with third countries.

Agricultural exports of the EAEU
countries are characterized by a low degree of
diversification. Grain export takes a major share
in it, while the import of processed agricultural
products (meat and milk, vegetable oil, etc.) is
more than half of the total volume of agricultural
products imported from the third countries.

In order to develop export of the EEA
countries, it is advisable to develop a set of
measures and coordinated activities aimed to
develop the export potential, including recycled
and diversified products, including product-
specific support — the support for production of
certain products (milk, beef, pork, poultry, etc.)
product-nonspecific support - general subsidies
(for fuel and lubricants, electricity benefits, soft
loans, subsidies for breeding livestock, elite seed
production, mixed feed).

In this regard, one of the most important
areas should be a gradual increase in the absolute
volumes of the “green box”, as well as the
increase in its share in total volume of agricul-
tural support. At the same time, its diversifica-
tion is required, in particular:

- investment assistance, support
unfavorable regions, environmental programs;

- support for production factors;

- programs of support and
insurance;

- expansion of support of innovative
directions (organic agriculture);

- improvement of procedures on providing
support (reduction of administrative component).

The unifying factors of economic interests
of cluster formation can be as follows: the
implementation of a common price policy on
commodity market [4]; expansion of the volume
of production of goods and services by its
participants; implementation of a unified
marketing policy; introduction of innovative
technologies as a result of integration of produc-
tion and processing of its products on commodity
markets. The entities will have advantages in
access to new technologies, work methods and
possibilities of selling their products.

The model of formation of cluster
economic integration foresees multiple accelera-
tion of mutual trade turnover due to reduction of
administrative barriers of trade operations and
the use of electronic trading; establishing

of

income
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independent institutions and mechanisms of
supranational economic regulation of the
commodity movement, financial and migration
flows; creation of mutually beneficial economic,
commercial and financial ties within the
integration of particular industries and activities
based on a single technological chain. Gradual
cluster economic integration is needed. The first
stage is based on the existing common market,
which assumes the expansion of mutual trade,
the unimpeded movement of capital and
technology, includes such strategic areas as the
formation and development of a single customs
territory with a widespread network of high-tech
shopping centers.

It is necessary to establish large universal
shopping centers that have direct electronic
connection with suppliers and buyers of
electronic trading system products, commodity
and raw materials stock exchange, trading houses
with buyers and sellers automated system,
auctions and trades, which represent a mixed
system of futures trading and futures deals.

The formation of logistic corporations
bargaining aimed to promote agricultural
products and food can be the example of
interstate cooperation. For this purpose, it is
necessary to carry out the following activities:
create logistic schemes and complexes; ensure a
reduction in transaction costs, transportation and
storage  costs; participation of national
enterprises in public procurement of agri-food
products; interaction with potential buyers and
other structures.

It is necessary to establish the Agency on
innovative development of agro-industrial com-
plex of the EAEC countries based on documents
on the development of selection and techno-
logical base. This structure will contribute to
solution of the problems of the existing
mechanism for attracting foreign investment and
organizing joint ventures. The Agency's goal is
to ensure capital inflow to agro-industrial
complex by addressing the following issues:
increasing the information supply to foreign
investors about potential investment opportu-
nities; improving the procedure for registration

of foreign investment, the formation of a
mechanism for investment incentives and
stimulating the introduction of innovative

technology and technology in agroindustrial
complex, the system of insurance against
economic risk in AIC.
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To eliminate the interference of State
bodies in the activities of commercial organiza-
tions and individual entrepreneurs, the elimi-
nation of administrative barriers, it is foreseen to
develop a unified system of agricultural subsidies
and equalization of competition conditions.

The second level of integration requires a
higher degree of mutual penetration of the
economic systems of the EAEU countries. The
basic element will be the common commodity,
financial market, capital market, labor resources
market, etc.

Its main stages are the formation of a
single technological cluster on foreign trade
specialization with loan and bank support;
establishing unified commercial and industrial
technological clusters, which basis will be
innovative technologies of production of
competitive products that are in demand on the
world market.

It is necessary to form effective complexes
of horizontal and vertical types, integrated into
export-oriented and import-substituting clusters,
aimed at saturation of agricultural market with
quality  products.  Achieving this goal:
establishing joint food companies that promote
products on EAEU and third countries markets.

For stable and uninterrupted supply of
processing enterprises with raw materials, it is
necessary to establish zones of specialized
production of vegetables for processing, which
will allow increase of the volume of canned
vegetable production, and reduction of imports
on EAEU internal markets.

For the effective development of the
commodity zone and export potential, it is
necessary to take advantage of interstate
cooperation on EAEU markets.

This requires the establishment of
agricultural commodity stock exchange. The
mechanism of its operation will enable the
producers of the EAEU countries to determine
the volumes of demand and promotion of
agricultural products.

Ensuring the collective food security of
the EAEU countries -is a complex problem.
Since all countries have different levels of eco-
nomic development, the in-depth analysis of the
food supply situation for the population is
needed.

Whereas, the positive factors are possible:
in the short term (trade leads to the increased
imports, which has a positive effect on the
variety of available food products); in the
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medium and long term perspective the increasing
efficiency as a result of specialization will lead to
the increase of food production, stimulating
competition with foreign countries. In the
medium and long-term perspective, accessibility
increases because of the increased access of
export goods on market, macroeconomic benefits
of free trade, such as export growth and direct
investment inflows.

A purposeful export policy includes:
product competitiveness, promotion of products,
formation of market infrastructure, provision of
domestic needs (physical, economic accessi-
bility), product quality and safety; increased
incomes of rural population (assistance in sales
of products and service, availability of public
support, development of non-agricultural
businesses in ural areas) [5].

In the long term perspective, the sustaina-
bility and effectiveness of the development of a
single agricultural market for food products
within the EAEU and national agro-food markets
should be determined by quantity, quality and
specific assortment, the availability of their
commodity resources, the level of prices, the
effective demand of the population and the
possibility of satisfying it at the expense of
domestic production, the conjuncture of the
world agri-food market and a number of other
factors, both internal and external.

The scale, intensity and stability of food
products trade are characterized by the level of
development, common economic interests of
certain countries, and the rationality of relations
between third countries.

The greatest effect is possible if produc-
tion and export of food products increases, which
are most effective in local conditions, and import
of scarce goods that in the internal and external
conditions cannot be fully met by domestic
production [6].

For the formation of the developed agro-
food market, mutual food products trade, it is
necessary to develop a strategy and a general
outline of the territorial-sector division of labor
of the EAEU, taking into account natural and
economic characteristics. At the same time,
establish a common commodity distribution
system for the unhindered promotion of food
products (reduction of total costs). At the same
time, it is necessary to identify priority types of
food and basic joint activities in production and
marketing on supranational agro-food market,
create large-scale specialized zones, interregional
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and intergovernmental agro-industrial organiza-
tions, and use joint innovation and investment
projects. To do this, it is necessary to develop
and implement effective and economic mecha-
nisms that promote the balanced development of
national agro-food markets and formation of
coordinated export flows aimed to prevent
significant economic losses [7].

Conclusion

1. Improvement of the organizational and
economic mechanism (integrated interrelated
system of organizational, economic and regula-
tory measures) of agro-food market at the
supranational level will contribute to the
improvement of the efficiency of trade relations
in the EAEU countries.

2. Orientation towards ensuring domestic
food products as the main target point for the
implementation of the national concept of the
AIC development of Kazakhstan is needed.

3. Development of the strategy of
territorial-sectoral labor division, taking into
account the specific economic features, establish-
ment of a single commaodity distribution system
for unimpeded promotion of food products in the
EAEU countries, specialized zones, implement-
tation of joint innovation and investment projects
will contribute to the formation of a developed
agro-food market of the partner countries.

4. The growth of product competitiveness,
the creation of a broad network of infrastructural
objects of the common market, effective public
support, and increased incomes of the rural
population is the basis of the purposeful export
policy of the EAEU member States

5. For the sustainable development of a
single agricultural market and national agro-food
markets, the quantity, quality and range of
products, commodity resources, the level of
prices, solvency demand of the population and
the possibility of its satisfaction at the expense of
domestic production, the conjuncture of the
world agro-food market are important.
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