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The essence of price parity, including in agricultural sector, has been considered. The analysis
of price dynamics for agricultural products and prices of purchase of agricultural production means
and services has been presented. The methodology and principles of market pricing have been
presented. The mechanism of price formation of agricultural products has been presented. Measures
to protect domestic grain market and grain products have been proposed. The principles of pricing in
agriculture of the EAEU countries have been revealed. On the basis of target price, the guaranteed
prices and collateral rates - fixed and set by the State, have been determined. The role and objectives
of the State procurement and commodity interventions as the basis for price regulation of agricultural
product market have been presented. The authors state that during formation of guaranteed
(purchase, collateral) prices, it is necessary to take into account the inflation level and to level wages
in agriculture and other spheres of production.

Makanaoa azpapavlk cekmopoagvl 6aza meHci30iciniy MaHi Kapacmuipblizan. Ayvin wapya-
UIBLIBI2bL OHIMOEPT OAACBIHBIY OUHAMUKACHIHA HCIHE aYblll WIAPYAUbLIbI2bL KbI3MEni YUlil JHcoHe oH-
Jipic Kypanoapvin camsin any oazanapvina manoay cacanzan. Hapvikmulx o6aza 6encineyoin Kazu-
oanapul meH a0icmemeci YColHbLI2AH. Ayblauiapyauivlibiebl OHIMOepine 0a2anbl KaablHmacmulpy me-
mizi kopceminzeen. Iwiki acmulk dcone acmoulK OHIMOEPI HAPBIZLIN KOP2AY WApAnapsl YCblHbLAAH.
EADO enoepinin ayvin wapyauslivi2olnoazel 6aza denziney nezizi aiikbinoanzan. Maxcammol 6aza
Hezi3iHOe - mipKenzen McoHe MeMIeKemnen Oekiminzen KeninoeHOipinceH 6azanap >caHne Keninoik
bazanapel anviKmanzan. Ayvlimapyamsliiplebl OHiMOepi HAPBIZLIH 0A2abIK pemmey He2i3i peminode
MeMIIEKeMMIK CAMbIN Qly JHCoHEe MAyapiiblK apanacyovly MiHoemmepi MeH POl KOpCceminzeH.
Aemopaap Keninoik (camwvin any, KeniideHoipinzen) 6azanapviH KaIblNMACMbIPY Ke3iHoe uHpaayus
OeHzellin JHcaHe ayvlil uapyamblibl2blHOA HeaHe OHOIpicmin 0acKa cananiapblHOazel HeanarKsl 0eHze-
IiH HAKMbBLIAYObl eCKepy KepeKmizin benzineiioi.

Paccmampusaemcsa cywinocms napumema UeH, 6 Mom uucie 6 azpapHom cexkmope. /lan
aHanu3 OUHAMUKU UEH HA CeIbX03NPOOYKUUIO U UEeH NPUobpemenusn cpeocme npou3e00Cmea u yciyz
0na cenvckozo xosaticmea. Ilpeocmasnenst Memooonozus u RPUHKUNDBL PLIHOYHO20 UEHOO0OPA306a-
nusa. Ioxkazan mexanuszm popmuposanus yen nHa cenbckoxossiicmeennyto npooyxuuio. Ilpeonoscenvi
Mepbl 0151 3auUmbl 6HYMPEHHEZ0 PLIHKA 3€PHA U 3¢PHORPOOYKmos. Packpuiearomcen ocnoswl uenooo-
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pazosanus é cenvckom xossiicmee cmpan EAIC. Ha b6a3ze yeneeoii yenvt onpedensiomcs 2apanmuu-
PosanHble YeHbl U 3A710208ble CHAGKU — (DUKCUPOBAHHBIE U YCHMAHABTIUBAIOUUECSA 20CYOAPCHIBOM.
Ilokazansl pons u 3a0auu 20cyoapcmeeHHbIX 3aKYROUHBIX U MOGAPHLIX UHMEPEEHUUI KAK OCHOGbL
UEHO06020 PeYyNUPOBAHUA PHIHKA CENbXO3NPOOYKYUU. AGMOPbl KOHCMAMUPYIOm, Ymo npu opmupo-
6AHUU 2aPAHMUPOGAHHBIX (3AKYNOUHBIX, 3A10208bIX) UEH HEOOXO00UMO YHUMbBIGANb YPOBEHb UHPIA-
YU U 6bIPOGHAMD YPOBEHDL ONNAMbL MPYOd 8 CENbCKOM X03AUCHEe U Opy2ux cghep npouzeoocmea.

Key words: agriculture, price parity, pricing, target, guaranteed, collateral prices, State
procurement interventions, subsidies.

Herisri ce3nep: aybl1 mapyamblIbIFbI, 0aranap TeHci3airi, 0ara Gearijiey, MaKcaTThbl, Kemij-
JAeHaipijreH, Kemuiaik 0arajgapbl, MEMJIEKETTIK CATBIN AJYAbIH apajacybl, Cyocuausiap.

KuarueBble ciioBa: cellbCKoe XOSHﬁCTBO, MapuTeT LEH, ueﬂoﬁpasona}me, HeJeBbIC, TapaH-
THPOBAaHHbIEC, 3AJI0T0BbI€ HEHbI, T'OCYAAPCTBCHHBbIC 3AKYINNOYHbI€ HHTECPBCHIUMH, CyﬁCl/IIll/Il/I.

Introduction measures aimed to ensure stable functioning of

Pricing in AIC is based on the conformity commodity markets was used as theoretical-
of procurement prices for agricultural products, methodological research basis.
that is, the socially needed production and sale Various economic research methods such
costs, taking into account the level and dynamics as comparative analysis, forecasting the
of world prices. The most important function of development of the effective pricing mechanism
the price is regulation of agricultural incomes. In in agricultural sector, unification of the models
agricultural production of the EAEU countries, of financial regulation of the EAEU member
the main disadvantage of pricing processes - is countries were used in preparing the paper.
price disparity. The prices for industrial Results and discussion
resources consumed by agriculture grow faster The practice of economic relations parity is
than for agricultural products, which has a based on two concepts: equilibrium and relative
negative impact on provision of material and parity. The equilibrium parity of agriculture with
technical resources, and reduces the profitability other branches has such status of interbranch
of agricultural producers. In this regard, it is relations, in which the industry profitability rate
needed to implement a set of measures to and average national economy rate coincide; the
improve the pricing effectiveness, which enables equality of the average wage in agriculture and the
sustainable development of agricultural sector. average wage in national economy in terms of
In the EAEU countries, the Law "On price parity relative intensity and complexity of labor; current
of agricultural and industrial products (services) depreciation rates correspond to national economic
used in agriculture and compensation for losses standards, and the level of depreciation of fixed
due to its violation" should be adopted, taking assets does not significantly differ from the
into account the determination of guaranteed average in national economy.
prices for the most important types of food However, in agricultural sector of the
products, in which formation the inflation level republic, in terms of a complete price liberalization
should be taken into account and it is needed to and lack of inter-branch exchange of products (for
level/// wages in agriculture and other spheres of example, agricultural raw materials - light and food
production. This will facilitate agricultural industries, agricultural machinery building -
producers to develop expanded reproduction [1]. agriculture etc.), there is no parity of economic

Research objects and methods relations between sectors of national economy.

The research object includes the methods The conducted analysis of agricultural
of step-by-step unification of prices for agricul- products prices and prices of purchase of produc-
tural products, development of a mechanism of tion means and services for agriculture shows
optimizing price relations in AIC of the EAEU that the ratio of these prices is not in favor of
member States. agriculture. The price index for agricultural

The foreign experience of the USA and the products exceeds the price index for production
European Union in the sphere of price regulation means and services purchased by agricultural
of agri-industrial production and budget-financial producers.
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Depending on the factor taken as the basis
for price formation, there are different method-
logical approaches to pricing.

The pricing methodology includes the
following: the concept of pricing (ensuring the
product competitiveness, production profitabi-
lity, consumer benefits); classification of prices;
pricing structure; price functions; pricing prin-
ciples; pricing methods and methodology;
pricing management.

The principles of market pricing include
the following: the reflection of supply and
demand on market; price movement towards the
equilibrium market price, as well as compen-
sation of full costs and obtaining average return
rate by each normally functioning enterprise;
reflection of socially-needed expenses and
product consumer cost through prices; specific
and target prices [2].

The State should regulate prices of
agricultural products and food products, using a
number of its functions: methodological and
methodical guidance on setting and use of prices
and tariffs, determination of pricing order;
development and introduction of economic
methods to support parity between prices of
agricultural products, industry and other sectors.
A flexible price mechanism should include the
following actions [3]:

- set minimum guaranteed purchase
(collateral) prices for the purchase of agricultural
products, their regulation at the State and
regional levels;

- introduce surcharges to purchase prices
for high-quality and environmentally friendly
products, which are differentiated at the regional
level;

- develop collateral prices for collateral
transactions, which are intensively undertaken in
case of difficulties in sales. This enables the
formation of a reserve fund of basic agricultural
products, launches target prices (upper limit) or
surcharges to reach the target price in conditions
when market prices decline goes to the level
which does not provide the farmers with
subsistence level (the State either purchases these
products at target prices, or pays the commodity
producers the difference between target and
sales price).

The level of target price of agricultural
products is determined in view of cost return
(including the average revenue rate on
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commodity producer’s capital, estimated land
rent) and obtaining a certain revenue and land
rent [4]. The target prices (upper limit) of
agricultural products, taking into account natural
features serve as a basis for set guaranteed
prices, collateral rates of futures and forward
transactions, as well as grants and compensations
to agricultural producers. They reflect the price
parity for industrial and agricultural products;
coverage of expenses due to tax levy and other
payments; payment of interest on loans;
obtaining profit sufficient for extended
reproduction (figure).

In order to justify the value of purchase
price minimum level for a particular period, it is
necessary not only to analyze cost dynamics
level, but also market price movement for the
preceding period.

As for the sales prices of fruit and
vegetable products and potatoes as well as
livestock products (meat, milk, eggs), they
annually grow smoothly by 10-15%.

Based on the above arguments and
forecast (estimated) level of production unit cost
at the current level of crop yield capacity and
livestock productivity, we estimated the
minimum level of guaranteed purchase (sale)
prices of agricultural producers for 2017. We
consider the introduction of a specific volume of
strategically important and socially significant
types of agricultural products on guaranteed
(collateral) prices to be the most acceptable for
the republic.

Herewith, it should be taken into account
that the State, allocating considerable funds for
supporting incomes of agricultural producers
through the mechanisms of preferential lending,
subsidies, tax incentives, etc., should
subsequently provide centralized purchase of a
specific volume of produced goods [5].

In this case, subsidies should be paid per
unit of commercial product, but only if market
prices fall below guaranteed (collateral) prices
set by the State. These subsidies will be price
compensatory payments for the quoted volume
of product purchase.

It is also necessary to link the crop
insurance sizes with yield volume and, thus, to
switch from cost rates insurance per crop area
unit to cost insurance of the future (planned)
yield (fig.1).
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Pricing of agricultural products

Agricultural product costs, including taxes, property taxes, and profit from
business activity, interest rates for borrowed capital, average profit rate

y

Market prices (determined on the basis of
demand and supply)

Figure 1 — Price formation for agricultural products

JSC "NC" Food Corporation" and JSC
"Mal Onimderi" are functioning in the republic
for organizing State purchases of agricultural
products. Very important new benchmark for
them is the fulfillment of the functions of
commodity-lending corporations, grain pools and
other public commercial cooperative entities that
operate in foreign countries and conduct the
purchase of agricultural products.

In  this regard, JSC "NC "Food
Corporation”, which purchases grain on various
effective schemes of financing (lending) grain
production has accumulated a fairly large
experience. In our opinion, it is only needed to
expand the scope of activity of this organization,
to increase its current financial capabilities
(lending resources), and thereby to increase the

A
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Support prices

Minimal guaranteed prices
(determine the limits of market

price decline)

Target prices

Threshold prices (are calculated
on the basis of target prices and
custom duties for determination
of variables and movable

customs fees in product
imports)

Unified export subsidies for
agricultural commodity

producers

volume of State procurement of grain to 4.0-5.0
mint (in gross yield 17- 18 min tons).

The volume of annual State purchases of
grain should make up 30-35% of the total
commercial grain intended for sale on domestic
and foreign markets, which will help stabilize
prices on domestic grain market. And most
important, farmers (especially on small farms)
will have a guaranteed sale and know the
approximate selling price of their products at the
beginning of the year (before the beginning of
the sowing season).

To protect the domestic grain and grain
products market, which suffer from an
overabundance of grain in high-yielding years, it
is necessary to practice more widely (as it is
customary in grain exporting countries) the
collateral transactions when collateral (lending)
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bank rates or commodity- lending corporations
serve as guaranteed prices. In case of non-
repayment of the loan by farmers, grain becomes
the property of the pledgee.

Such important issue as organization of
procurement at guaranteed prices and stimulation
of production of such deficit products on
domestic product market as oilseeds and fruits
and vegetables, sugar beet and cotton, should be
addressed. It is expedient to carry out their pro-
curement under contracts (marketing agree-
ments) through procurement and processing
enterprises, and allocate loans to them. Herewith,
the volume of centralized purchases should be at
least 30-35% of their commodity production.
With regard to livestock products, the most part
of which (80-90%) is produced in households of
population, in order to stimulate the increased
product marketability, it is necessary to organize
its centralized purchase by JSC "Mal onimderi"
through processing enterprises and rural
consumer cooperatives which are currently
established on site.

The basis of pricing in agriculture of the
EAEU is the alignment of procurement prices for
agricultural products, i.e. to socially needed
production and sale costs, taking into account the
level and dynamics of world prices.

When monetary funds are allocated for
increasing product prices and resource cost
reduction, they are redistributed in favor of
buyers of products and sellers of resources. If
subsidies for fertilizers were allocated for
agricultural producers, then fertilizer sellers raise
prices and earn about 75% of subsidies, agricul-
tural producers - 25%. When processors reduce
purchase prices, then agricultural producers lose
additional resources.

In the EAEU countries, it is advisable to
use the experience of the USA and the EU, in
which the ratio of world prices to domestic prices
is equal to one. This led to the fact that domestic
and foreign prices are identical for producers and
consumers of agricultural products.

The issues of State regulation of prices of
agricultural products and basic types of material
and technical resources -are the most important
tools of the State policy. Currently, an important
task is to introduce marginal extra charge on the
main types of industrial products and services and
marginal prices of energy resources, which should
be protected against sharp fluctuations in world
prices, and national currency exchange rate.
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In determining price parity of agricultural,
industrial products and services, the land should be
taken into account as an economic object, as well
as seasonality of production, the dependence of the
results on natural factors, the uneven receipt of
produce, especially crop production.

The State procurement organization which
represents the lower limit of guaranteed prices of
agricultural products should be the primary buyer
of the main types of agricultural products and the
only seller on the external market, while the
commodity producer will receive a net profit due
to the difference between the collateral rate and
the world price.

The guaranteed prices and collateral rates
— fixed and set by the State are determined on the
basis of the target price.

The use of guaranteed prices and collateral
transactions is an effective measure that facilitate
formation of the State food resources, support the
commodity producers’ incomes and regulate
market conditions for the main product types.

The mechanism of price regulation action
lies in maintaining equilibrium on food market.
The regulation of producers’ incomes and their
formation sources is based on comparing State
prices with market prices.

The State, allocating considerable funds to
support the income of agricultural producers,
should actively involve mechanisms of
preferential lending, subsidizing, tax benefits,
and centralized purchase of a certain product
volume. This makes it possible to simultaneously
move away from the currently used cost
subsidizing and increase the effectiveness of
public financial support in general.

The basis of the economic mechanism in
AIC- is the model of price relations. Their
coordination largely determines the effectiveness
of agricultural production. The price subsystem
of the economic mechanism consists of the
greater part of the cash inflow. Therefore, price
stability plays a significant role in the financial
and economic status of economic entities.

Market prices are the core of price
relations in market conditions. The national
legislation on pricing in the EAEU countries is
different. In Russia, a market stabilization
mechanism using intervention and collateral
prices was introduced [3]. Belarus has
established the legal framework for the State
policy in the field of pricing, the scope of
application of free and regulated pricing, rights,
duties and responsibilities of pricing subjects.
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The basic pricing principles are the
combination of free and regulated prices (tariffs)
for goods (services) at a level that covers
economically justified costs and profit of the
business entities, taking into account subsidies
and other government support measures for
expanded reproduction.

In Kazakhstan, free pricing is combined
with State control when using transparent prices.

In Belarus, economic structures that use
purchasing prices have been preserved. In
Kazakhstan, the pricing structure is maintained at
a relatively high level due to high requirements
to control over the correctness of setting transfer
prices. The prices for industrial production
means are considerably ahead of the price
growth of regulated agricultural products.

Average prices of producers of agricultural
products are one of the most important
characteristics of competitiveness on domestic
and foreign markets. Belarus has advantages on
wheat, potatoes, beef, pork, and milk. Producers
in Belarus are most competitive by almost every
type of agricultural products. Among the
producers of food industry in beef production, the
highest price is in Kyrgyzstan, as for pork, poultry
meat - in Armenia, and lamb - in Kazakhstan.

In agriculture of the EAEU countries, the
main disadvantage of pricing processes is the
price disparity. The growth of prices for
industrial resources consumed by agriculture is
faster than for agricultural products and has a
negative impact on material and technical
supply, and undermines the productive capacity
of agricultural producers.

The price disparity can be called the main
financial problem of agricultural production.
Because of the lack of effective measures to
regulate prices on material -technical resources
market and due to their proximity to world
prices, when domestic prices for agricultural
products are 1.5-2 times lower than world prices,
production costs growth rates are ahead of the
sale prices growth rates.

In overcoming the current situation, the
following areas are foreseen: the development
and implementation of a set of measures to
improve the efficiency of the pricing system that
ensure sustainable agricultural development;
introduction of identical mechanisms of
guaranteed prices and government interventions
on food market in the EAEU countries. The State
obligations to buy commodity surpluses, carry out
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procurement and commodity interventions should
become the guarantee of price observance.

The basis of pricing in AIC lies in the
conformity of procurement prices for agricultural
products, i.e. socially needed production and sale
costs, taking into account the level and dynamics
of the world prices. The regulation of agricultural
income remains the most important price function.

Price regulation of agricultural market is
formed by State procurement and commodity
interventions. The objective of commodity
interventions -is to create a lowering price trend
by selling products from the intervention fund in
terms of its shortage on market.

In Belarus and Kazakhstan, public pro-
curement are undertaken on a permanent nature, in
Russia - only in case of price reduction.

Thus, the State regulation can influence on
prices in the EAEU countries based on legis-
lative, administrative and budgetary financial
measures aimed to ensure the stable functioning
of commaodity markets [6].

The economic mechanism of the EAEC
countries in the sphere of price regulation should
be oriented to the successful experience of
Belarus in the temporary regulation of prices of
socially important food products; Kazakhstan -
on setting high purchase prices of wheat; Russia
— on procurement and commaodity interventions.

In the EAEU countries, it is also advisable
to use the experience of the USA and the EU, in
which the ratio of world prices with domestic
prices is equal to one. This shows that domestic
and foreign prices are identical for producers and
consumers of agricultural products.

It is difficult to overestimate the impor-
tance of guaranteed prices and collateral trans-
actions. They facilitate the formation of the State
food resources, the support of the commodity
producer’s incomes and regulation of market
conditions by main product types [7].

The mechanism of government procure-
ment interventions for agricultural products is
introduced when prices fall below the minimum
estimated prices. For this purpose, the purchases
of products from agricultural producers or
collateral operations are undertaken, including at
the exchange auctions.

Conclusion

1. In the field of pricing in the EAEU
countries, it is required to undertake a step-by-step
unification of prices of agricultural products,
development of a mechanism of optimizing price
relations in AIC. It is important to implement the
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following measures: the application of procure-
ment and commodity interventions of long-term
storage products (grain, meat, milk processing
products, etc.) at reasonable intervention prices,
use of market prices and product sale costs. In
case of market prices decline, this will increase
the average selling price and profitability level.
So, the incentive to increase production will be
involved; the effect of partial cost compensation
of mixed fodder, mineral fertilizers, plant
protection products, petroleum products, purchase
of agricultural machinery and animals by using
leasing will start. In the solution of the problem of
price disparity, minimization of production cost is
of great importance.

2. It is important to adopt a set of State
regulation measures in order to ensure market
equilibrium prices in three forms: market, aimed
at development of production and market
infrastructure, a network of wholesale markets;
program, support-oriented activities that promote
the development of cooperation and integration
in agro-industrial  production; protectionist,
which foresees the selective principle of
supporting effectively functioning of market
entities. The relevant task -is to introduce two
concepts into practice of economic relations
parity - equilibrium and relative parity.

3. Target prices (upper limit) of agricul-
tural products - the basis for setting guaranteed
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prices, collateral rates in futures and forward
transactions.

4. In the EAEU countries, it is necessary
to organize procurement at guaranteed prices and
stimulate by contracts at least 40%.
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